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Dover Industries Limited 
Executive Offices: 145 MacNab St. North, Hamilton, Ontario 


OPERATING 
ROBINSON CONE COMPANY 


Hamilton, Ontario 


SUBSIDIARY COMPANIES 
CHERRY TAYLOR FLOUR MILLS LIMITED 


Preston and Chatham Divisions 


HOWELL LITHO AND CARTONS LIMITED 


Burlington, Ontario 


TAYLOR GRAIN LIMITED 
Chatham, Ontario 


DOVER MILLS LIMITED 


Halifax, Nova Scotia 


DIREGLORS 


Mrs. M. Campbell 
J. M. Godfrey, Q.C. 
D. M. Hunter 

E. C. Labarge 

J. R. McPhee 

W. H. Pinchin 

G. R. Sharwood 
D. Smith 

K. C. Hall 

J. M. Vallance 

D. H. Ward 

D. H. Wigle 


OFFICERS OF THE COMPANY 
Mrs. M. Campbell: President 

D. H. Wigle: Vice-President 

D. M. Hunter: Vice-President 

E. C. Labarge: Vice-President 

J. R. McPhee: Secretary-7reasurer 


TRANSFER AGENT AND REGISTRAR 
CANADA PERMANENT TRUST COMPANY 


Toronto, Ontario 


REPORT TO THE SHAREHOLDERS 


Your Directors herewith present the 31st Annual Report 
and consolidated statements of Dover Industries Limited 
for the year ended December 31, 1971, and a 

five year Financial Summary. 


SALES 
Sales in the flour, cone and carton divisions were 
up 8%. The grain sales were down 24%. 


EARNINGS sy 
The consolidated net profit for the year 
was $341,300 compared to $172,764 in 
1970. Earnings were $1.96 per Common 
share after provision for taxes and 
preferred dividends. 


DIVIDENDS 


Dividends at the rate of 6% per annum 
amounting to $61,576 were paid on 
Preferred shares and $114,256 or 80¢ 
per share were paid on Common shares. 


WORKING CAPITAL 
Working capital increased to $1,166,349 
from $838,692 the previous year. 


INVENTORIES - 
Inventories were up slightly to $4,135,252 
from $3,954,296, in 1970. The major portion 
of this was wheat held in the National 
Harbours Board Elevators, Halifax, for use 
of Dover Mills Limited. 


CAPITAL EXPENDITURES 


Capital expenditures during the year amounted to 
$236,789. Major items were additional grain storage 


a 
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and dryer at Thamesville, new cone making 
equipment and the first stages of the new bulk 
handling system at Robinson Cone. | 


OPERATIONS REVIEW 

ROBINSON CONE COMPANY. 

Overall sales increased 10% in this division. The 
plant operated at full capacity during the year 
in all lines including pails, straws and paper 
packaging. Expansion of the manufacturing 
facilities is now under way and should be 
completed in the spring of 1972. 


* HOWELL LITHO & CARTONS 


Sales and profit were up this year though the 
full potential and capacity of the new plant was 
not fully realized. During the year the old Howell 
‘building in Hamilton was sold. 


TAYLOR GRAIN 

This was the only division where sales were not 
up over last year though there was a slight in- 
crease in profit. The decrease in grain sales was 
largely due to adverse weather conditions during 
the crop year resulting in lower yields. The new 
storage at Thamesville was completed to handle 
corn at harvest time and the expanded facilities 
rendered excellent service to both old and new 
customers. 


CHERRY TAYLOR FLOUR MILLS 

Operating conditions were again difficult in 
1971, however some improvements were ap- 
parent during the year. Flour sales increased but 
low profit margins and poor mill feed prices did 
not give us an adequate return on our fixed 
price business. 


DOVER MILLS LIMITED 
Sales and profit were well above our forecast 


for this division. Consumer, bakery and export 
sales were up, and operating costs were reduced 
in all areas. During the year Canada Packers 
Limited became our sales representatives for 
consumer flour throughout the Maritime Prov- 
inces. This move greatly improved our coverage 
of the market and resulted in increased sales. 


SUMMARY 

As | forecast in last year’s report to the share- 
holders, your company is now beginning to 
reap the benefits of the expenditures on ex- 
panded plant facilities. Sales increased in all 
divisions, except Taylor Grain, and there has 
been a satisfactory increase in the resulting 
profit. 

Several new plant facilities came into opera- 
tion, either late in 1970 or during the current 
year, and the effect of these improvements will 
not be fully apparent until 1972 when we are 
confident profits will again show a satisfactory 
increase. 


ANNUAL MEETING 

The Annual Meeting of the company will be 
held on Tuesday, April 25 at 10:30 a.m. at 
Howell Litho & Cartons Limited, Mainway 
Avenue, Burlington. We hope as many share- 
holders as possible will be present. 

It is with sincere appreciation, the Board of 
Directors, acknowledge the contribution of 
management and staff throughout the past year. 


Respectfully submitted 
on behalf of the Board. 


MPa. Qa ..e pholl 


President 
March 30, 1972 


DOV F 4 Mi LLS Canada’s most modern flour mill (1) one 
_of the most modern in North America is 

|_| M ITE B located on the Halifax, Nova Scotia, 
waterfront. It is adjacent to the National 

Harbours Board elevator which gives us 

1,100,000 bushels of ready wheat 


storage and we are also next door to 
the ultra modern containerport. 


This location makes it ideal not only for 
receiving grain from ocean carrier but 
also provides all modes of transportation, 
truck, rail, sea cargo and containers. It 
is an ideal situation for serving our many 
customers in the Atlantic Provinces as 
well as export to the various world 
markets. 


The mill has a capacity of 3,000 cwts. of 
flour a day as well as 1,000 cwts. of 
millfeed and utilizes pneumatic systems 
for all product movement. 


Air cyclones (2) remove the air from the 
product after the pneumatic lift and the 
stock moves by gravity to the next oper- 
ations. To control air pollution dust col- 
-lectors (3) provide most effective dust 
removal from our process air. The cleaned 
air can be either recirculated or dis- 
charged to the atmosphere. 


Wheat is moved by large blowers to the 
mill from the elevator where it is blended 
cleaned and tempered. Picture (4) illus- 


trates the wheat blending system. 


After being cleaned and tempered, the 
wheat is moved to the roll floor (5) for 
the grinding operation. The master con- 
trol panel in the foreground provides one 
location control of the whole flour mill- 
ing process. 


From the rolls stock is moved pneumat- 
ically to the plansifters (6) which grades 
the stock by particle size and sifts out 
the finished flour. The presized stock 
then moves to the purifiers (7) which 
remove bran particles. From the purifiers 
the stock moves to the rolls again for 
further size reduction and then pneu- 


matically back to the sifters to provide a 
continuous process. 


The finished product is stored in bins 
which have a bulk capacity of 38,000 
cwts. All movement of finished product 
is controlled by a visual control panel (8) 
which indicates the position of each bin 
and the flowin and outto various packers, 
bulk trucks or bulk rail cars. 


The mill started production in May, 1968 
and by 1971 was operating at full capac- 
ity on a 24 hour 5 day week basis. Ap- 
proximately 54% of production was sold 
on domestic market with the balance 
going for export. 


Dover Industries Limited 


(/ncorporated under the laws of Canada) 


CONSOLIDATED BALANCE SHEET 


December 31, 1971 (with comparative figures at December 31, 1970) 


ASSETS 1974 1970 


CURRENT: 


Accounts: receivables eros see ee Ue acne Rs, Cat ann Me eRe I eee $ 2,054,832 
fAVENTOTIeS CNOTE Tie) ee ese ee SA ae Bs SR I EG a nts Sage pL a see 4,135,252 
Prépaidsexpenses:cs oe ssce eas Sie Te sce Sareea ny ae gee eee 54,994 


$ 1,675,512 
3,954,296 
64,135 


TOtak Current: ASSets a Se ee DM tina Raat rare sa een games 6,245,078 5,683,943 


FIXED (note 2): 


Land, buildings*and equipmentiat COSt.: Ja-s: 4 ee ees Ns toa: 8,354,865 
Less-accumutated: dépréeciation2. aii en eae ae a prea an sepa 4,404,957 


8,526,348 
4,299,394 


3,949,908 4,226,954 


OFHER: 
Mortgages receiVable ea ag ih ale Ieee et ie are te are 95,000 11,500 


Goodwill (excess of cost of investment in subsidiaries over equity in net tangible 


assets at date Of aca uisition) chess ee ee em teed yaaa ten cect ue Seats eee 515,588 


$10,805,574 $10,437,985 


On behalf of the Board: 


Pg O-<.2. Qa s.as ba 4 Director 
~~ fy Vi. $? fee: Director 


LIABILITIES 


CURRENT: 


Bere CMe sn CMOte a oma ites cc en nie hairs AN SE ARPES ae Sa ae eM phar 
Accounts payable and accrued charges 
Income and other taxes payable 
MTU EIST AN ctr yinees So. Att ye sus eee ih PRE SONOS SATA cs Ue 
Long term debt instalments due within one year 


Total current liabilities 


DOr BE Wit D (hoe Ay oe eer Lear a ee Oe Se NG a 
Pe ENO MVE ST AES ine eee a Set ns al Same ear ie 2 


SHAREHOLDERS’ EQUITY: 
Capital stock— 

Authorized: 

105,000 6% cumulative preferred shares of the par value of $10 each 
redeemable at par 

200,000 common shares without par value 

Issued: 
AO Z7O2 OS DIOTEHT ER SHAIeS cco arene cei ce as ie) ae yin ea a SE Sea 
TALIOD OOM UOMO She S yy Se Lat mige hem mute his senate ny eat aug eae Oui aaa p 


ROTSINeCUGaGinCo -CSTATCMIORE 2) yc arc wa cot tril ed itis elem dish Rusa ona ata nasal 


1971 


$ 4,354,940 


1970 


$ 4,175,267 


397,253 489,271 
174,485 35,251 
15,394 15,394 
136,657 130,068 
G07 S729 4,845,251 
1619: 32) 1,755,978 
222,000 116,700 
1,026,260 1,026,260 
Viscog 71,750 
1,098,010 1,098,010 
2,787,514 2,622,046 
3,885,524 3,720,056 
$10,805,574 $10,437,985 


STATEMENT 1 


Dover industries Limited 
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1971 (with comparative figures for 1970) 


STATEMENT OF INCOME 1374 


1970 
Sales CroterO ise os ee ae Sai Nata eine ater hn en ig eed ema $18,000,064 $17,793,254 
Operating costs and expenses (including depreciation of $320,353 in 1971 and 
$329; 508 in TOO} ke eis pee ee TO ee ee 17,113,075 17,132,447 
Income Tran OPekatlons:.s505., ah eee tae aac cies eins oe eee ee ae ne ee Soe ceca 886,989 660,807 
Interest: 
LONG =ETHY EDT i ee eI ee eee a eg 121,458 134,130 
Bank indebtednessand Others ee ee mee rae eee aes 134,931 166,913 
256,389 301,043 
Income before taxes There on.2 <.)eys e e oe ee ie etter ne ele Regen ares Hate 630,600 359,764 
Heome taxes. 7. Se es Bie eee See sine ce ar tal a ea 289,300 187,000 
Net InGome:tor vege: see. Pr As ihe ig aoe ee one eh toe es eect ee aa $ 341,300 So 2172, /64 
EAMIAGS BE GCOMMON SNAG tcrstace AES ca Seca yee ee, ae Soe ee Ge a ec $1.96 $ 78 


STATEMENT OF RETAINED EARNINGS 


$ 2,625,114 
172,764 


2,797,878 


Retained-earnings.at begmningiof Vear oa is go a a gee eee $ 2,622,046 
Net dnCOnte: TOT: Year ee oe Sr Io ee ne te CaaS eae oe ea S 341.300 
2,963,346 

Dividends declared— 
Preferred--60¢ per.share ooo i Se aie er oe ee 61,576 
Common-—80> per shares si hn Sa nee ee et ae a cle ee Renee 114,256 
T75BS2 
Retained:earhings at.end of year ax seco irc Re eae ieee eee $ 2,787,514 


STATEMENT 2 


61,576 
114,256 


175,832 
$ 2,622,046 


Dover Industries Limited 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED DECEMBER 31, 1971 (with comparative figures for 1970) 


1971 1970 


Source of funds: 


Operations— 
cme iNeGeOliVedIan ye re eM ni sae ty ie | ey AS as oe $ 341,300 21727164 
Add: 
ES erGle SAlePOIIXOC ASSOLSN am ude ea wat oni yore sar ea es SOF 
TSU AE Y6) EN TORS ope ioe fA rt Ia ee eae Re 320,353 329,508 
Dofenrecuincome taxes NEta, is alae a SS Pe OS Za ae 105,300 112,100 
798,860 614,372 
Proceeds from sale of subsidiary’s property in Hamilton less mortgage receivable. 73,575 
Pa CleernCaDer ta LOCOVEIG , ting) istry ite eta ee ee Re cee pS 5:1.59 
UNTO tet ER esate te re SEO Tye et tet My ge ees og uhm oo 1,500 1,500 
Tiras eoO CMOS a atin Ui Secor tape Mie gets Gowdy Gate UNES so nese aba 876,935 621,031 

Application of funds: 

Acquisition of minority shareholdings in subsidiary company................ 16,000 
mena menimcit7e TOleS-Day Able ise aera hk oon SN es ns ue caus: willene Bos 55,000 
PEMPIGINIICS alCseOUIO ent (net) a2. cao. Foe ee Pees here pee dae 236,/89 700,369 
DOC er COM OP HSTCOIAETS Fo hie in Sn Pir ha ya wl Se EE we eS 175,832 175,832 
Rrovision-onrepayment oO: long term. debt. ech. ee Oi a Sb 136,657 130,568 

Pereira aon Ol UNOS carck ones wi Phu ban meen ee Ce tee 549,278 10 L037 Oo 

HisiGesenrdc crease sin WVOrkiNng Capltakie tattered wae wee da ee See Sey OoF (456,738) 

Ponce CAD taba t eOHaLIN ds Ol, VOdiis cel ionct Ss aes ie new ee poche a SOON jure aoe 838,692 1,295,430 

Pr MEGAROTIC O UAV OAC Main ais Wi tne Sais cba et era gies bs vise Bulb hakUy dg saul eaotg nya 9 $ 1,166,349 9/38 $6;092 


STATEMENT 3 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 
December 31, 1971 


(1) INVENTORIES 
The inventories are valued at the lower of cost and net realizable 
vaiue and consist of the following: 


1971 1970 
Inventory Of Grains: 2n Se Sek S24 BB 282 a2 Db O23 
Other raw materials...........0... 509,760 334,902 
WOFK TAS PrOCESSian, vain ia nokia alonatie 187,118 108,333 
Ermished*qoods 2 siya kceren eet ice 950,092 951,848 


$4.135,252 $3,954,296 


(2) FIXED ASSETS 


(4) LONG TERM DEBT 


Long term debt consists of: 
1971 1970 


7% first mortgage repayable in monthly’ 
instalments of $360 including princi- 
pal and interest, due June 10,1974. $ 19,305 $ 22,167 


5% debentures of a subsidiary company 
due February 28, 1975 (requiring 
yearly sinking fund payments of 
S36 OOO) eee isan oa ee 


144,000 180,000 


7% first mortgage sinking fund bonds— 
Series A repayable in equal annual in- 
stalments to 1977 covering principal 
and interest and maturing on June 1, 


552,730 612,431 


Series B repayable in equal annual in- 
stalments to 1987 covering principal 
and interest and maturing on June 1, 
1,039,934 1,071,448 


1,692,673 1,683,879 


1,755,978 1,886,046 


Less principal repayments due within 


OMG IY CATS Be RS aca rae 136,657 130,068 


$1,619,321 $1,755,978 


Sinking fund payment requirements on the 7% first mortgage 
bonds during the next five years are as follows: 


1972—$97,591; 1973—$104,422; 1974—$111,732; 
1975—$119,553; 1976—$127,922. 


‘ 


The 7% first mortgage sinking fund bonds are further secured by 
the guarantee of a subsidiary and a floating charge on all of the 
subsidiary’s assets. 


(5) GROSS REVENUE BY CLASS OF BUSINESS 


Gross revenue includes the following classes of business of the 
companies: 


1971 


1970 


ROOCMPFOMUOTS aa aane ty Tete ee 
Packaging materials............. 


4,547,500 


$13,452,564 $13,424,198 


4,369,056 


Oat 1970 

Accumulated Net book Net book 

Cost depreciation value value 
ands 62 $24 1b. 545 S110 ;545 7% S2238:080 
Buildings 2,973,930 $ 594,029 2319/9 01 2,470,551 
Equipment 5,265,390 3,810,928 1,454 462 1,518,373 
$8,354,865 $4404957 $3,949,908 $4,226,954 


Depreciation has been provided on the straight-line method at 


rates based on estimated useful life. 


(3) BANK INDEBTEDNESS 


The bank indebtedness of the subsidiaries is $4,069,555 of which 
$2,799,979 is secured by a pledge of inventories and an assign- 


ment of book debts. 


$18,000,064 $17,793,254 


(6) STATUTORY INFORMATION 
As required by the provisions of the Canada Corporations Act, it 
is reported that expenses for 1971 include: 


Aggregate remuneration of 13 directors as directors of 
Doverndustnies kinmitedeareetin. ie bese aks iebanentoeumre $ 3,900 


Aggregate remuneration of 5 officers as officers of 
Dover Industries Limited (all of whom are directors).. $84,996 


ie ne. eS 


Dover Industries Limited 
FINANCIAL SUMMARY 1967 TO 1971 


EARNINGS AND DIVIDENDS 


AO 4 
Incomenbelore taxeshen ane ce la a $ 630,600 
Me Omest ax rOVISI Ole SinriM ose oe gaat $ 289,300 
NEU OUI Pra eater ere Pier eet gd $ 341,300 
Net income per preferred share............. $ 3.33 
Net income per common share............. $ 1.96 
Dividends per preferred share.............. $ .60 
Dividends per common share...0. 0. ee $ 80 
Earnings retained in business.............. $ 165,468 
FINANCIAL STATUS 
LOT 

PAM uh AS COTS gerd 0g: hs urkadleee hho ale $6,245,078 
Cire mt ADWitesh awe sic od ohn es $5,078,729 
VV Ova 1 Ta oF GES a Th BY Nag a ma a et a $1,166,349 
Gurrcestareee ses siete eps Saye Ae es 2'tol 
Plant and equipment(net) 6.0 Se $3,949,908 
Stockholders’ investment 

MoTiOiLalsan IG SUNDIUS ic secant eas s Se ees $3,885,524 
Common stock equity per share............ $ 20.02 
Shares of preferred stock outstanding........ 102,626 
Shares of common stock outstanding........ 142,820 


1970 1969 1968 1967 
35977648) 556/143) |°$" 536 864147500092 
187,000 297,800 296,000 234,200 
172,764 257,343 240,854 269,092 
1.68 ZO 2530 2.59 
78 eas /: 1.26 1.43 
60 .60 .60 .60 
80 .80 .80 .80 
81,511 90,060 


1970 1969 1968 1967 
$6,083,943') $5,165,816 135,57 27620: 1°S5/11097392 
4,845,251 3,890,386 | 4,571,781 4,340,691 

838,692) | 1,295,430) |>.1,000/839 768,701 

1225tOR! 123 to:4 1-208 1EZTOE| 
4,226,954 | 3,856,093 | 4,198,862 | 3,955,360 


3,7 20,0007) S Sr 20nl24. 716. 3,04 blot 26,07 Ook 
18.86 18.88 18.31 17.86 
102,626 102,626 102,626 102,626 
142,820 142,820 142,820 142,820 


AO DULORS RERO RT 7o the Shareholders of Dover Industries Limited: 


We have examined the consolidated balance sheet of Dover 
Industries Limited and its subsidiaries as at December 31, 1971 
and the consolidated statements of income and retained earnings 
and source and application of funds for the year then ended. 
Our examination included a general review of the accounting 
procedures and such tests of accounting records and other sup- 
porting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial 
position of the companies as at December 31, 1971 and the results 


of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of 
the preceding year. 


tARikoneEneda: CLARKSON, GORDON & CO. 
February 28, 1972. Chartered Accountants. 


Dover Industries Limited 
Executive Offices: 145 MacNab St. North, Hamilton, Ontario 


CONES & STRAWS ROBINSON CONE 


Sales Offices and Warehouses: 
Hamilton, Ontario » Montreal, Quebec 


Warehouses and Sales Agents: 


St. John’s, Newfoundland Saskatoon, Saskatchewan 
Halifax, Nova Scotia Calgary, Alberta 

Saint John, New Brunswick Edmonton, Alberta 

Quebec City, Quebec Vancouver, British Columbia 
North Bay, Ontario Victoria, British Columbia 


Fort William, Ontario 
Winnipeg, Manitoba 
Regina, Saskatchewan 


FLOUR & GRAIN + CHERRY TAYLOR FLOUR MILLS + TAYLOR GRAIN - DOVER MILLS 


Direct Sales: 
Coast to Coast—Canada 


Sales Agents: 

England Antigua Dominica 

Scotland Barbados Guyana 

Portugal Grenada St. Kitts 

Bermuda St. Lucia Trinidad 

Bahamas Montserrat Netherland Antilles 

Jamaica St. Vincent 

PAPER BOXES, LABELS & POSTERS HOWELL LITHO & CARTONS 


Sales Offices: 
Burlington, Ontario » Montreal, Quebec 


Sales Agents 


St. John’s, Newfoundland Quebec City, Quebec 
Halifax, Nova Scotia Vancouver, British Columbia 
Saint John, New Brunswick Jobber distribution coast to coast. 


This annual report 
was designed and developed by 
Howell Litho and Cartons Limited, Burlington, Ortario. 


